














Change in Net Position

The School’s total expenses exceeded revenues by approximately $80,000 in fiscal 2019—see

table below.

Revenues:
Federal sources
State and local sources
Contributions and other revenues
Total revenues

Expenses:

Instruction
Instructional staff training
Board
General administration
School administration
Facilities acquisition and construction
Fiscal services
Central services
Transportation services
Operation of plant
Community services
Interest

Total expenses

Change in net position

2019 2018 Change
$ 26,686 $ 69,227 $ (42,541)
738,270 669,241 69,029
8,990 54,144 (45,154)
773,946 792,612 (18,666)
406,046 410,731 (4,685)
1,334 - 1,334
60,673 24,476 36,197
31,751 32,810 (1,059)
159,895 190,404 (30,509)
19,738 15,496 4,242
26,743 19,330 7,413
4,914 1,317 3,597
23,457 8,858 14,599
99,153 43,334 55,519
1,783 8,044 (6,261)
18,258 - 18,258
853,745 754,800 98,945
$  (79,799) $ 37,812 $ (117,611)

The decrease in federal sources is due to no title 1 Unified School improvement funds received
in current year. The increase in state and local revenue sources is due to an increase in capital
outlay revenue not received in prior year. Board expenses increased due to a required feasibility
study to acquire a long term the construction loan. The decrease in school administration expense
is due to the decrease in salaries due to a decrease in student enrollment.



FINANCIAL ANALYSIS OF THE SCHOOL’S FUNDS

As noted earlier, the School uses fund accounting to ensure and demonstrate compliance with
finance, compliance and related legal requirements.

Governmental Funds

The focus of School’s governmental funds is to provide information on near term inflows, outflows,
and balances of usable resources. Such information is useful in assessing School’s financing
requirements. Specifically, unassigned fund balance is a useful measure of a government’s net
resources available for spending at the end of the fiscal year.

As the School completed the year, its governmental funds reported a combined fund balance
(deficit) of ($163,806).

General Fund Budgetary Highlights

During the fiscal year, the School amended its budgets once. Generally, budget amendments fall
into one of the three categories: 1) amendments made to adjust the estimates that are used to
prepare the original budget once exact information is available; 2) amendments made to
recognize changes in funding amounts; 3) changes in appropriations necessary to maintain
services.

In the general fund, actual revenues were greater than budgeted amounts by approximately
$3,000. Actual expenditures were approximately $2,000 more than budgeted amounts, exclusive
of other financing sources, due to a slight increase of expenses related to the decrease in student
population.

CAPITAL ASSETS

At the end of fiscal 2019, the School had invested $924,584 in capital assets.

2019 2018 Change
Capital assets
Land $ 95,732 $ - $ 95,732
Construction in progress 3,500 - 3,500
Buildings 777,030 - 777,030
Furniture, fixtures and equipment 48,322 47,122 1,200
Total capital assets $ 924,584 $ 47,122 $ 877,462

More detailed information about the School’s capital assets is presented in Note 4 to the financial
statements.



ECONOMIC FACTORS AND NEXT YEAR’S BUDGET
Budget Highlights for the Fiscal Year Ended June 30, 2020

The School expects the general fund revenue and expenditures for fiscal year 2020 to be
consistent with prior year. Therefore, if the budget amounts are realized the School’s general
fund balance should remain consistent for the fiscal year ending 2020.

CONTACTING THE SCHOOL'’S FINANCIAL MANAGEMENT

This financial report is designed to provide interested parties with a general overview of the
School’'s finances and to demonstrate the School’s accountability for the money it receives.
Should additional information be required, please contact the School’'s administrative offices at
200 South 7™ Street, Palatka, FL 32177.



McCRrADY & ASSOCIATES
CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor’s Report

To the Board of Directors of Putnam Edge High School,
A Charter School and Component Unit of the District
School Board of Putnam County, Florida

We have audited the accompanying financial statements of the governmental activities, each
major fund and the aggregate remaining fund information of Putham Edge High School, a Charter
School and Component Unit of the District School Board of Putnam, Florida, (the “School”) as of
and for the year ended June 30, 2019, and the related notes to the financial statements, which
collectively comprise the School’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities and each major fund of the School,
as of June 30, 2019, and the respective changes in financial position, thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of
America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information and pension
liability on pages 1 - 6 and 32 - 35 be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August
30, 2019, on our consideration of the School’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in
considering the School’s internal control over financial reporting and compliance.

McCrady & Assoccartes, PLLC

Altamonte Springs, Florida
August 30, 2019

107 Water Oak Lane | Altamonte Springs, FL 32714

Office 407-960-4429 m admin@mccradyandassociates.com
www.mccradyandassociates.com

Members of American Institute of Certified Public Accountants and Florida Institute of Certified Public Accountants



PUTNAM EDGE HIGH SCHOOL

A Charter School and Component Unit of the
District School Board of Putnam County, Florida

Statement of Net Position

June 30, 2019

ASSETS
Cash and cash equivalents
Due from other agencies
Prepaid expenses
Capital assets:
Land
Construction in progress
Buildings
Furniture, fixtures and equipment
Less accumulated depreciation

Total capital assets, net

Total assets

DEFERRED OUTFLOW OF RESOURCES
Amount deferred on pension liability

LIABILITIES

Accounts payable and accrued expenses
Other Liabilites
Long-term liabilities:
Portion due or payable after one year:
Notes payable
Pension liabilities

Total liabilities

DEFERRED INFLOW OF RESOURCES
Amount deferred on pension liability

NET POSITION

Invested in capital assets, net of related debt
Unrestricted

Total net position

Governmental
Activities

$ 24,406
7,508
6,283

95,732
3,500
777,030
48,322
(58,015)

866,569

$ 904,766

237,015

$ 22,868
179,135

686,500
324,361

1,212,864

68,932

180,070
(320,085)

$ (140,015)

The accompanying notes to financial statements are an integral part of this statement.
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PUTNAM EDGE HIGH SCHOOL

A Charter School and Component Unit of the
District School Board of Putnam County, Florida

Statement of Activities
For the Year Ended June 30, 2019

Net (Expenses) Revenues and

Program Specific Revenues Changes in Net Position

Operating Capital
Charges for Grants and Grants and Governmental
Expenses Services Contributions Contributions Activities Total
Governmental Activities:

Instruction 406,046 $ - $ 26,686 $ - (379,360) $ (379,360)
Instructional staff training 1,334 - - - (1,334) (1,334)
Board 60,673 - - - (60,673) (60,673)
General administration 31,751 - - - (31,751) (31,751)
School administration 159,895 - - - (159,895) (159,895)
Facilities acquisition and construction 19,738 - - 71,315 51,577 51,577
Fiscal services 26,743 - - - (26,743) (26,743)
Central services 4914 - - - (4,914) (4,914)
Transportation services 23,457 - - - (23,457) (23,457)
Operation of plant 99,153 - - - (99,153) (99,153)
Community services 1,783 - - - (1,783) (1,783)
Interest 18,258 - - - (18,258) (18,258)
Total primary government 853,745 $ - $ 26,686 $ 71,315 (755,744) (755,744)

General revenues:
State and local sources 666,955 666,955
Contributions and other revenues 8,990 8,990
Total general revenues 675,945 675,945
Changes in net position (79,799) (79,799)
Net position at beginning of year (60,216) (60,216)
Net position at end of year $ (140,015) $ (140,015)

The accompanying notes to financial statements are an integral part of this statement.
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PUTNAM EDGE HIGH SCHOOL

A Charter School and Component Unit of the
District School Board of Putnam County, Florida

Balance Sheet - Governmental Funds

June 30, 2019

Capital Total
General Projects Governmental
Fund Funds Funds
ASSETS
Cash and cash equivalents $ 24,406 $ - $ 24,406
Due from other agencies - 7,508 7,508
Prepaid expenses 6,283 - 6,283
Due from other funds 71,315 - 71,315
Total assets $ 102,004 $ 7508 % 109,512
LIABILITIES
Accounts payable and accrued expenses $ 22,868 $ - $ 22,868
Other liabilities 57,537 121,598 179,135
Due to other funds 71,315 71,315
Total liabilities 80,405 192,913 273,318
FUND BALANCE
Nonspendable:
Prepaid expenses 6,283 - 6,283
Spendable:
Unassigned 15,316 (185,405) (170,089)
Total fund balance (deficit) 21,599 (185,405) (163,806)
Total liabilities and fund balance $ 102,004 $ 7,508 $ 109,512

The accompanying notes to financial statements are an integral part of this statement.
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PUTNAM EDGE HIGH SCHOOL

A Charter School and Component Unit of the
District School Board of Putnam County, Florida

Reconciliation of the Governmental Funds Balance Sheet
to the Statement of Net Position

June 30, 2019

Total fund balance (deficit)- governmental fund $ (163,806)

Amounts reported for governmental activities in the statement of
net assets are different because:

Capital assets used in governmental activities are not financial

resources and, therefore, are not reported as assets in the

governmental fund. The cost of the net assets are $924,584

and the accumulated depreciation is $58,015. 866,569

Long-term liabilities, including notes payables, are not due and

payable in the current period and, therefore, are not reported as

liabilities in the governmental funds. Long-term liabilities at year

end consist of:
Notes payable (686,500)
Pension liability (324,361)

Deferred amounts are reported in the Statement of Net Position as
deferred outflow or deferred inflow of resources, but are not reported
in the funds. 168,083

Total net position - governmental activities $ (140,015)

The accompanying notes to financial statements are an integral part of this statement.
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PUTNAM EDGE HIGH SCHOOL

A Charter School and Component Unit of the
District School Board of Putnam County, Florida

Statement of Revenues, Expenditures and
Change in Fund Deficit of Governmental Funds

For the Year Ended June 30, 2019

Capital Other Total
General Projects Governemntal Governmental
Fund Fund Fund Funds
REVENUES
Federal sources passes through local
school district $ - - $ 26,686 $ 26,686
State and local sources 666,955 71,315 - 738,270
Contributions and other revenue 8,990 - - 8,990
Total revenues 675,945 71,315 26,686 773,946
EXPENDITURES
Current:
Instruction 322,382 - 26,686 349,068
Board 13,173 47,500 - 60,673
General administration 31,751 - - 31,751
School administration 159,895 - - 159,895
Facilities acquisition and construction 1,758 - - 1,758
Fiscal services 26,743 - - 26,743
Central services 4,914 - - 4,914
Transportation services 23,457 - - 23,457
Operation of plant 99,153 - - 99,153
Community services 1,783 - - 1,783
Debt service:
Interest - 18,258 - 18,258
Capital outlay - 877,462 - 877,462
Total expenditures 686,343 943,220 26,686 1,656,249
Excess of revenues over
expenditures (10,398) (871,905) - (882,303)
Other Financing Sources (uses)
Proceeds from notes payable - 686,500 - 686,500
Total other financing sources - 686,500 - 686,500
Net change in fund balance (10,398) (185,405) - (195,803)
Fund Balance at beginning of year 31,997 - - 31,997
Fund (deficit) at end of year $ 21599 $ (185,405) $ - $ (163,806)

The accompanying notes to financial statements are an integral part of this statement.
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PUTNAM EDGE HIGH SCHOOL

A Charter School and Component Unit of the
District School Board of Putnam County, Florida

Reconciliation of the Statement of Revenues, Expenditures and
Change in Fund Balance (deficit) of Governmental Funds
To the Statement of Activities

For the Year Ended June 30, 2019

Net changes in fund balance (deficit) - governmental fund $ (195,803)

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures.

However, in the Statement of Activities, the cost of those assets is

allocated over their estimated useful lives and reported as depreciation

expense. This is the amount by which capital outlays ($877,462)

exceeded depreciation expense ($26,049). 851,413

Proceeds from issuance of long-term debt are reported as an other

financial source in the governmental funds. However, in the statement

of net position, the amounts of funds borrowed is reported as an

increase in long-term liabilities. (686,500)

In the Statement of Activities, some revenues and expenses are

recognized that do not provide current financial resources and are

not recognized in the governmental funds, such as deferred inflow and

outflow of resources. (48,909)

Change in net position of governmental activities $ (79,799)

The accompanying notes to financial statements are an integral part of this statement.
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PUTNAM EDGE HIGH SCHOOL

A Charter School and Component Unit of the
District School Board of Putnam County, Florida

Notes to Financial Statements
For the Year Ended June 30, 2019
1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization

Putnam Edge High School (the “School”), is a not-for-profit corporation that operates under a
charter approved by the sponsoring district, the District School Board of Putnam County Florida
(the “School Board”). The governing body of the School is the Board of Directors of Putnam Edge
High School, which is composed of at least three members.

Charter Contract

The current charter expires June 30, 2031 and may be renewed for a maximum of an additional
fifteen years by mutual written agreement between the School and the School Board. Upon the
expiration of the charter, the School Board may elect not to renew the charter under grounds
specified in the charter. In this case, the School Board is required to notify the School in writing
at least 90 days prior to the charter expiration. However, the School Board may terminate the
current charter at any time if good cause is shown. In the event of termination of the charter, any
property purchased by the School with public funds and any unencumbered public funds revert
back to the School Board.

Basis of Presentation

Based on the guidance provided in the American Institute of Certified Public Accountants Audit
and Accounting Guide — Audits for States and Local Governments and provisions in the Florida
Statutes, the School is presented as a governmental organization for financial statement reporting
purposes.

Government-wide Financial Statements

The government-wide financial statements provide both short-term and long-term information
about the School in a manner similar to those of a private-sector business. The statement of net
position and statement of activities are designed to provide financial information as a whole about
the School on an accrual basis of accounting. The statement of net position provides information
about the School’s financial position, its assets and liabilities, using an economic resources
measurement focus.

The statement of activities presents a comparison between direct expenses and program revenue
for each function or program of the School’'s governmental activities. Direct expenses are those
that are specifically associated with a program or function, therefore, are clearly identifiable to a
particular function.

Program revenues include charges paid by the recipient for goods and services offered by the
program, grants and contributions restricted for meeting the operational or capital requirements
of a particular program. Revenues not classified as program revenues are presented as general
revenue.
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PUTNAM EDGE HIGH SCHOOL

A Charter School and Component Unit of the
District School Board of Putnam County, Florida

Notes to Financial Statements
(continued)

Fund Financial Statements

The governmental fund financial statements report detailed information about the School’s most
significant funds, not the School as a whole. A fund is a group of related accounts used to
maintain control over resources segregated for specific activities or objectives. The School uses
fund accounting to ensure and demonstrate compliance with finance related requirements.
Certain funds are established by law while others are created by grant agreements. The following
are major individual governmental funds reported in the fund financial statements:

e General Fund — is the School’'s primary operating fund that accounts for all financial
resources of the school, except those require to be accounted for in another fund.

e Special Revenue Fund — to account the proceeds of specific revenue sources that
restricted or committed to expenditures for a specific purpose including all federal grant
revenues passed through the School District.

e Capital Projects Fund — to account for all resources for the acquisition of capital items by
School purchased with capital outlay funds.

For the purpose of these statements, the general and capital projects funds are considered major
funds.

Basis of Accounting

Basis of accounting refers to when revenues and expenses/expenditures are recognized in the
accounts and reports in the financial statements. Basis of accounting relates to the timing of the
measurements made, regardless of the measurement focus applied.

The government-wide financial statements are reported using the accrual basis of accounting.
Revenues are recognized when earned and expenses/expenditures are recognized when a
liability is incurred, regardless of the timing of the related cash flows take place.

Governmental fund financial statements are reported using the modified accrual basis of
accounting. Under this method, revenues, except for certain grant revenues, are recognized
when they become measurable and available. Revenues are considered to be available when
they are collectable within a current period. The School considers revenues to be available if they
are collected within 60 days of the end of the current fiscal year. Expenditures are recorded when
the related fund liability is incurred, except for principal and interest on long-term debt, claims and
judgments, and compensated absences, which are recognized when due. General capital asset
acquisitions are reported as expenditures in governmental funds. Proceeds of general long-term
debt and acquisition of capital leases are reported as other financing sources.
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PUTNAM EDGE HIGH SCHOOL

A Charter School and Component Unit of the
District School Board of Putnam County, Florida

Notes to Financial Statements
(continued)

Budgetary Basis Accounting

Budgets are prepared using the modified accrual basis of accounting and the governing board
must approve all budgets and amendments. During the fiscal year, expenditures were controlled
at the object level. Budgets may be amended by resolution of the Board prior to the date of the
annual report.

Cash and Cash Equivalents

The School’'s cash and cash equivalents consist primarily of demand deposits with financial
institutions.

The School maintains its cash with one financial institution. The School’s accounts at this
institution, at times, may exceed the federally insured limit. The School has not experienced any
losses in such accounts and does not believe it is exposed to any significant risks.

Capital Assets and Depreciation

The School’s capital assets with useful lives of more than one year are stated at historical costs
and reported in the statement of net position in the government-wide financial statements.
Donated capital assets are recorded at their estimated fair value on the date of donated. The
School capitalizes assets with a cost of $1,000 or more. Expenditures of normal maintenance
and repair that do not add to the assets value or extend the useful live are not capitalized.
Depreciation is computed using the straight-line method.

Estimated useful lives of the assets are as follows:

Years
Leasehold improvements shorter of 5 or life of lease
Furniture, fixtures and equipment 5
Buildings 30

Pensions

In the government-wide statement of net position, liabilities are recognized for the School’s
proportionate share of each pension plan’s net pension liability. For purposes of measuring the
net pension liability, deferred outflows of resources and deferred inflows of resources related to
pensions, and pension expense, information about the fiduciary net position of the Florida
Retirement System (FRS) defined benefit plan and the Health Insurance Subsidy (HIS) defined
benefit plan and additions to/deductions from the FRS’s and the HIS’s fiduciary net position have
been determined on the same basis as they are reported by the FRS and the HIS plans. For this
purpose, benefit payments (including refunds of employee contributions) are recognized when
due and payable in accordance with benefit terms. Investments are reported at fair value.

The School’s retirement plans and related amounts are described in Note 5.
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PUTNAM EDGE HIGH SCHOOL

A Charter School and Component Unit of the
District School Board of Putnam County, Florida

Notes to Financial Statements
(continued)

Net position and Fund Balance Classifications

Government-wide financial statements

The net position is classified and reported in three components:

Investment _in_capital assets, net of related debt — consists of capital assets net of
accumulated depreciation and reduced by the outstanding balances of any borrowings
that are attributed to the acquisition or improvement of those assets.

Restricted — consist of amounts with constraints placed on their use either by external
groups such as creditors, grantors, contributors or laws or regulations of other
governments. There were no restricted balances as of June 30, 2019.

Unrestricted — all other amounts that do not meet the definition of “restricted” or “invested
in capital assets, net of related debt.”

Fund financial statements

GASB Caodification Section 1800.142, Fund Balance Reporting and Governmental Fund Type
Definitions, defines the different types of fund balances that a governmental entity must use for
financial reporting purposes. GASB requires the fund balance amounts to be reported within one
of the following fund balance categories:

Non-spendable — fund balance associated with inventories, prepaid expenses, long-term
loans and notes receivable, and property held for resale (unless the proceeds are
restricted, committed or assigned). All non-spendable fund balances at year end relate to
assets that are in not spendable form.

Restricted — fund balance category includes amounts that can be spent only for the
specific purposes stipulated by the constitution, external resource providers, or through
enabling legislation. There were no restricted balances as of June 30, 2019.

Committed — fund balance classification includes amounts that can be used only for the
specific purposes determined by a formal action of the School’s Board of Governance.
Assigned — fund balance classification includes amounts that are intended to be used by
the School’s management for specific purposes but do not meet the criteria to be classified
as restricted or committed. There were no assigned balances as of June 30, 2019.
Unassigned — fund balance that is the residual amount for the School’s general fund and
includes all spendable amounts not contained in the other classifications.

This statement also clarifies the definition of the special revenue fund to denote that the special
revenue may be used to account for the proceeds of specific revenue sources (other than trust
for individual, private organizations or other governmental or for major capital projects) legally
restricted to expenditures for specified purposes.
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PUTNAM EDGE HIGH SCHOOL

A Charter School and Component Unit of the
District School Board of Putnam County, Florida

Notes to Financial Statements
(continued)

Order of Fund Balance Spending Policy

The School’s policy is to apply expenditures against non-spendable fund balance, restricted fund
balance, committed fund balance, assigned fund balance, and unassigned fund balance at the
end of the fiscal year. First non-spendable fund balances are determined. Then restricted fund
balances for specific purposes are determined (not including non-spendable amounts). Any
remaining fund balance amounts for the non-general funds are classified as restricted fund
balance. It is possible for non-general funds to be classified as restricted fund balance. Itis also
possible for the non-general funds to have negative unassigned fund balance when non-
spendable amounts plus the restricted fund balances for specific purposes amounts exceed the
positive fund balance for the non-general fund.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position reports a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources,
represents a consumption of net position that applies to a future period(s) and so will not be
recognized as an outflow of resources (expense/expenditure) until then. The school has one item
that qualifies for reporting in this category which is the deferred amount on pension reported in
the government-wide statement of net position. The deferred outflows of resources related to
pensions are discussed in a subsequent note.

In addition to liabilities, the statement of financial position will sometimes report a separate section
for deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to a future period and so will not
be recognized as an inflow of resources (revenue) until that time. The School has one item, which
arise only under a modified accrual basis of accounting, that qualify for reporting in this category,
which is the deferred amount on pension reported in the government-wide statement of net
position. A deferred amount on pension results from the difference in the expected and actual
amounts of experience, earnings and contributions. This amount is deferred and amortized over
the service life of all employees that are provide with pensions through the pension plan except
earnings which are amortized over 5 years.

Revenue Sources

Revenues for operations are received primarily from the District School Board of Putnam County,
Florida pursuant to the funding provisions included in the School’s charter. In accordance with
the funding provisions of the charter and Section 1002.33, Florida Statutes, the School reports
the number of full-time equivalent (FTE) students and related data to the School District. The
School Board receives a 5% administrative fee from the School, which is withheld from the
respective FEFP payments. The administrative expense is reflected as a general administration
expense/expenditure in the accompanying statement of activities and statement of revenues,
expenditures and changes in fund balances of governmental funds. The administrative fee is
calculated on the FEFP revenue up to 250 students.
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